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WHO WILL INSURE
MY SAWMILL?

WE WOOD.
We are PLM, America’s oldest and largest mutual insurance company dedicated to the lumber,
woodworking and building material industries.

We know wood. And we know how to protect the financial interests of wood-based businesses.

If you are a wood manufacturer, contact us or ask your broker for a PLM quote. Since 1895,
PLM has been the lasting name in lumbermen’s insurance.

800.752.1895 | www.plmilm.com
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Sources on the West Coast defined the hardwood market
as good, currently, with signs showing that it has remained
steady throughout the previous months.
A California lumber distributor stated that
in his area, the current market is good to very
good. Even though the market shows signs
that it's good, the market is about the same as
it was over the past several months.
In Oregon, a sawmill representative
describes the market as mixed. In some sectors of his
customer base, the hardwood market is
strong and in others they are awaiting
contracts. Although it's mixed and
slightly different this year, production
seems to be a touch better now and he
expects with summer being behind us
that they will start to pick up a bit more. He also noted that
trucking is one of the biggest challenges they are facing The
amount of time it takes to book loads has increased as the
trucking companies are quite busy and they are charging
more than they ever have before.
A Washington lumber representative commented that
currently White Oak is their fastest
moving specie in both upper and
common grades. He also shared
that he's also seeing demand vary
drastically by grade with other species.

There were several reports out last week highlighting
strength in the U.S. economy. Along those lines,
manufacturing production expanded robustly in October, up
1.3 percent, its fastest monthly pace of growth since April.
- excerpted from Moultray, Chad, Ph.D.,DBE. “Monday Economic Report
- November 20, 2017”| NAM. National Association of Manufacturers.: n.
pag.

When considering why manufacturers remain so
upbeat in their outlook right now, it is hard to ignore the
positive impact of stronger growth internationally. The
data continue to suggest that the sector has turned a
corner. Indeed, the J.P. Morgan Global Manufacturing PMI
rose from 53.3 in September to 53.5 in October, its fastest
pace since March 2011. New orders, output, exports and
employment are expanding at modest rates, with demand
at a seven-month high and hiring at levels not seen since
May 2011. Survey respondents are also optimistic for robust
growth in production over the next six months. Moreover,
all but one of the top-15 markets for U.S.-manufactured
goods expanded in October, with Mexico contracting for
the first time since July 2013, largely from the September
19 earthquake in Mexico City. It is expected that Mexican
activity will expand once again in November. - excerpted from

Moultray, Chad, Ph.D.,DBE. “Global Manufacturing Update - November 9,
2017”| NAM. National Association of Manufacturers.: n. pag.

According to new data from the Bureau of Economic
Analysis, manufacturing was one of the larger contributors
to real GDP growth in the second quarter, adding 0.36
percentage points to top-line growth of 3.1 percent. Real
value-added output from manufacturing increased 3.2
percent in the second quarter, extending the 4.0 percent
gain in the first quarter. Overall, value-added output for
manufacturing rose from $2.206 trillion in the first quarter
to $2.219 trillion in the second quarter, a new all-time
high. Value-added output for durable goods increased from
$1.196 trillion to $1.205 trillion, with nondurable goods
value-added output rising from $1.010 trillion to $1.014
trillion. The bottom line is that manufacturing accounted
for 11.5 percent of real GDP in the second quarter. - excerpted

from Moultray, Chad, Ph.D.,DBE. “Monday Economic Report - November
6, 2017”| NAM. National Association of Manufacturers.: n. pag.

Global demand for U.S. hardwood lumber and
logs is continuously affected by the economic wellbeing of people, businesses and governments of foreign
countries. Export demand not only accounts for most mills’
production, but has genuinely exploded since the founding
of the National Lumber Exporters Association (NLEA) and its
subsequent transition into the American Hardwood Export
Council (AHEC) in the late 1980s. In 1985, global exports of
U.S. hardwood lumber totaled just 373 million board feet
(MMBF) per year. Through September 2017, by contrast,
hardwood lumber exports were on pace to reach a record
1.9 billion board feet (BBF), with a value of $2.63 billion.
Hardwood log exports were up 3% year-to-date through
September, and were on pace to reach just over 2,000,000
m3, worth an estimated $836 million. Those numbers
provide plenty of reasons to be positive about global
demand for U.S. hardwoods in the coming year, given global
economic growth is projected to strengthen from 2.7%
this year, to 2.9% in 2018.-excerpted from Barrett, George. (2017,
November 10). Outlook 2019. Hardwood Review Express, 17-8.
Like us on Facebook!
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"Congress spoke today ad said enough is enough. We
must give the Forest Service the tools it needs to stop these
fires before they start. We must end the practice of fire
borrowing and treat wildfires as the natural disasters they
are... We must do what is right for our environment and
stop these catastrophic wildfires." - Rep. Bruce Westerman
(R-AR), Lead sponsor of the Resilient Federal Forest Act.
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Informational Update from The Hardwood Federation
Tax Reform is moving quickly in the Senate this week.
Intense discussions continue and a vote seems to be
imminent. Although there are very positive aspects of both
the House Tax Reform Bill that passed before Thanksgiving
and the Senate
draft currently
being debated,
the Hardwood
Federation is
concerned that
passage and formal
enactment of Tax
Reform will trigger the Statutory Pay-As-You-Go Act of 2010
(SPAYGO) that, unless waived by Congressional action could
trigger the elimination of many agriculture based programs,
including export promotion funding for the American
Hardwood Export Council (AHEC).
SPAYGO requires that funding levels for numerous
direct spending programs be eliminated in the event
Congress increases the federal deficit through spending
increases or tax cuts. Both versions of the tax reform
legislation being considered by the House and Senate would
result in a net revenue loss of $1.5 trillion over ten years,
or about $150 billion per year. Since this cost would add to
the deficit, program elimination (or sequestration) under
SPAYGO would be triggered unless it is waived.
The good news is that such SPAYGO triggered funding
elimination has been waived numerous times in the past

through bipartisan action. The bad news is that given the
speed at which the current tax reform effort has moved,
the waiver process is only just beginning. The Hardwood
Federation is working closely with AHEC and our Agriculture
Coalition to ensure that the proper waivers are enacted
before funding is impacted. We are meeting with Speaker
Ryan’s leadership office this week and are working on time
with Senate Majority Leader McConnell’s staff.
Once we have a better understanding of how best to
structure industry wide outreach, we will provide contact
information and talking points. We will keep you posted as
this issue develops. - Dana Lee Cole, Executive Director, The
Hardwood Federation
Senate Appropriations Committee Chairman Thad
Cochran (R-MS) Friday issued a statement where he laid
out his preferred scenario for finishing work on the FY 2018
appropriations process. Citing the need for a budget deal
between Congress and the Administration, Cochran said
“The Senate Appropriations Committee has little time to
finalize the regular appropriations bills, and to consider
additional supplemental appropriations requests for
defense and for natural disaster recovery.
“Congress and the administration must reach
agreement on acceptable top-line funding levels for defense
and non-defense programs,” he went on. He noted that the
current CR expires on December 8th, and that “we cannot
afford to extend that continuing resolution into next year. A
budget agreement is necessary for the Senate to approve
responsible appropriations legislation. I urge all parties
to those negotiations to redouble their efforts to reach
agreement.” - excerpted from Imbergamo, Bill. “FFRC Weekly Report.”
17 Nov. 2017.

On October 25, in front of a standing room only
crowd in Cle Elum, Washington, Commissioner Hilary Franz
unveiled the Department of Natural Resources 20 Year
Forest Health Strategic Plan. The 20 Year Forest Health
Strategic plan consists of five goals each backed up with a
series of strategies to attain each goal.
Goal 1: Conduct 1.25 million acres of scientificallysound, landscape-scale, cross-boundary management and
restoration treatments in priority watersheds to increase
forest and watershed resilience by 2037.
Goal 2: Reduce risk of uncharacteristic wildfire and
other disturbances to help protect lives, communities,
property, ecosystems, assets, and working forests.
Goal 3: Enhance economic development through
implementation of forest restoration and management
strategies that maintain and attract private sector
investments and employment in rural communities.
Goal 4: Plan and implement coordinated landscapescale forest restoration and management treatments
in a manner that integrates landowner objectives and
responsibilities.

Goal 5: Develop and implement a forest health
resilience monitoring program that establishes criteria,
tools, and processes to monitor forest and watershed
conditions, assess progress, and reassess strategies over
time. - excerpted from AFRC News, October 2017.
Sadly, solid hardwood research funding has been
limited for the last 20 years, as federal dollars have instead
chased carbon capture and butterfly conservation. This
editorial helps put the lack of overall forest products sector
research and development (R&D) into perspective, while
we maintain that the impact on the hardwood industry has
been particularly noteworthy. U.S. forest sector research
and development (R&D) has all but fallen off a cliff in
recent years, to the point that calling it “unfocused and
underfunded” seems generous, especially compared to
money spent on R&D in other U.S. industries, as well as
in forest products sectors of other countries. It’s gotten
to a point at which lack of R&D risks the promise of new
products and new markets, and is happening at a time
when some in the hardwood industry are questioning the
long-term economic viability of mills given the explosion
of log exports to China. Stronger R&D funding and
planning could lead to innovations that increase both U.S.
competitiveness and forest stewardship. - excerpted from
Burbeck, Tony. (2017, November 10). Unfocused and Underfunded.
Hardwood Review Express, 17-7.

Having burned through almost 14,000 square miles
of western forest, killed dozens of people, and cost federal
agencies almost 3 billion, this year’s extensive wildfires
have had one positive effect: They’ve gotten Democrats and
Republicans in Congress finally to act.
Senators from Washington, Oregon and Idaho have
introduced legislation that would let timber companies
clear brush and harvest trees from federal lands in parts
of the so-called wildlife-urban interface, rendering it less
vulnerable to uncontrollable fires. The companies would be
able to do this without going through the usual demanding
environmental reviews. The agreement would make it
possible to spend more on both fire-fighting and forest
management.
Republicans have wanted to grant timber companies
leeway to thin forests without exacting environmental
review. Democrats have insisted on strong protections for
vulnerable species and waterways. The new compromise is
based on work by Forest Service scientists showing a need
to prioritize restoration work in the most vulnerable forests,
many of which are dense with combustible ponderosa
pines. The legislation further narrows the focus to federal
lands closest to communities and water supplies. - excerpted

from https://www.bloomberg.com/view/articles/2017-10-30/a-welcomecompromise-on-dealing-with-wildfires

U.S. new-home construction rebounded in October
to the fastest pace in a year, partly reflecting recovery
efforts in the hurricane-stricken South, government
figures showed Friday. A pickup in permit applications for
one- family dwellings indicates building will remain firm in
coming months.
HIGHLIGHTS OF HOUSING STARTS (OCTOBER)
• Residential starts rose 13.7% to a 1.29 mln
annualized rate (est. 1.19 mln) after upwardly revised 1.14
mln pace in prior month
• Single-family home starts rose 5.3%; multifamily
jumped 36.8%
• Permits, a proxy for future construction of all types
of homes, rose 5.9% to 1.3 mln rate (est. 1.25 mln) from a
1.23 mln pace
Key Takeaways
The report showed building permits for single-family
homes improved in October to an 839,000 annualized
pace, the fastest since September 2007. Construction
spending, which subtracted from gross domestic product
in the second and third quarters, may add to U.S. economic
growth in the final three months of 2017 on the heels of
rebuilding efforts.
New construction in the southern U.S. rose 17.2
percent, the most since January, including the biggest gain
for single-family starts since July 2014. Areas in the South
were hit particularly hard in September by hurricanes
Harvey and Irma, which caused flooding and delayed
beginning home construction. Activity typically rebounds
in later months as rebuilding efforts begin in the affected
regions. - excerpted from https://www.bloomberg.com/news/
articles/2017-11-17/u-s-home-starts-climb-to-highest-level-in-a-yearpermits-rise

Wood could potentially replace petrol in chemistry
and concrete in construction, according to studies
conducted under the National Research Programme
“Resource Wood.” They show how precious chemical
compounds can be extracted from wood, how its usability
as a building material can be improved, and how forest
management can be optimized.
Wood is not just a conventional material, it also has
great innovation potential as a high-tech component and
raw material for chemistry. This is one of the conclusions of
the National Research Programme “Resource Wood” (NRP
66), which is nearing its end after five years of research. excerpted from https://phys.org/news/2017-11-wood-high-tech.html
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Dish, Dish, Dish
by Larry W Dennis
Do work in new ways
Ned, Operations Manager for a heavy
equipment auction in Portland, OR told
session three of the Leadership Development
Lab...
"In August, 2016 Multnomah
County (Portland, OR) presented a unique
opportunity to Jake Stout the owner of our
company. The county had taken possession of the site
of the Veritable Quandry Restaurant, one of Portland's
landmark restaurants. Plans were underway to use the
lot as the building site for the future Multnomah County
Courthouse. The county needed to sell the physical assets
of the restaurant. They asked us to help them sell all of
the kitchen equipment, art, china,
you name it everything the restaurant
had accumulated after 45 years of
successful operation.
"We had never conducted an
online-only auction, sold this kind of
merchandise, or done any business
with the county before this. I was
excited for the chance to learn a new way to ply our
auction house trade, and to forming a relationship with the
county. Jake had some well-founded reservations because
the inventory of items was so different, a long way from
the kinds of merchandise we normally sell. We sell heavy
equipment (Caterpillars, backhoes, earth movers, etc). This
was restaurant booths, pots, pans, ovens, silverware, and
dishes...so many dishes.
"I kept after him about it and eventually he said,
'Yes.' He allowed me to contract with the county to conduct
the online sale. We picked up the items, inventoried,
and advertised them. The auction started and the online
bidding began. Soon it was over and everything was sold!
The auction was a huge success bringing in as much or
more money online as it would have brought in at a live
sale.
"The result of the sale was
two-fold. First, we now do business
with Multnomah County selling
their used fleet vehicles and heavy
equipment. Second, it jump started
our online auction business. We
now hold one or more monthly
online auctions. This month we are
conducting three.
"The lesson I learned from
this experience is that when opportunity knocks I should
exercise the courage required to open the door and walk

through. When I courageously step forward great things
always happen for me.
"The action I call you to take is to keep your eyes and
ears open. Opportunity can come in strange disguises and
the volume of opportunity knocking can be faint, more like
a whisper sometimes. Exercise the courage to say 'Yes' to
the little nudges you feel to do something new.
"The benefit you will gain is people will say, 'Why do
all the good things happen to them? They get all the breaks
- good things always happen to them.'"
Name one thing, one opportunity you could take
advantage of, you could do today. Now, go into action. You
will be a winner.
- Dennis, Larry. “Dish, Dish, Dish” The Turbo Charger 662 (31
October. 2017): n. pag. Turbo Leadership Systems. Web.
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pcoming Events

December 8, 2017
Washington Hardwoods Commission Meeting
Olympia, WA
Email: whc@wahardwoods.com
December 12, 2017
Western Hardwood Association Board Meeting
TBD
Email: wha@westernhardwood.org
January 12-16, 2018
Western Pallet Association Annual Meeting
Rancho Mirage, CA
Email: wpa@westernpallet.org

Classifieds
WHA Classifieds - Just $25/mo.
Submit your classified ad by
December 20th for the January 2018
issue of Hardwood Stand to:
wha@westernhardwood.org.

